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ACTION EB-08 

INFO OCT-OI ARA-14 ISO-00 AGRE-00 CEA-01 CIAE-00 
COME-00 DODE-00 FRB-OI H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-I5 
STR-06 ITC-01 TRSE-00 USIA-I5 PRS-01 SP-02 SOE-02 
OMB-01 DOE-11 /112W 

034906 180328Z/72 

R 171805Z JAN 78 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 5649 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 0399 

E.O. 11652: N/A 

TAGS: ETRD, EEIN, EAGR, BR 

SUBJECT: BRAZIL ELIMINATES EXPORT SUBSIDY FOR SOYBEAN OIL 

1. IN ACCORDANCE WITH PROVISIONS IN THE AGREEEMENT OE 
1 1 MAY 1976 BETWEEN MINISTER OF FINANCE AND THEN 
SECRETARY OF TREASURY SIMON, THE GOB ELIMINATED AS OE 
JANUARY 1, 1978 THE 4 PERCENT TAX CREDIT THAT WAS REMAINING 
IN EFFECT AS AN INCENTIVE EOR THE EXPORT OF SOYBEAN OIL. 

2. AN UNOFEICIAL TRANSLATION OF THE FINANCE MINISTRY'S 
ANNOUNCEMENT FOLLOWS: 

QUOTE: ANNOUNCEMENT NO. 769 OE 19 DECEMBER 1977 
THE MINISTER OF STATE OF FINANCE, USING THE AUTHORITY 
CONFERRED UPON HIM BY PART III OP PARAGRAPH 3 OP ARTICLE 1 
OF DECREEE NO. 64.833 OF 17 JULY 1969, WITH THE VERSION SET 
FORTH FOR HIM BY DECREE NO. 78.986 OF 21 DECEMBER 1976, 

RESOLVES: 

I. TO EXCLUDE FROM THE BENEFITS PROVIDED IN 
ARTICLE 1 OF DECREE NO. 64.833 OF 17 JULY 1969 IN ITS 
CURRENT FORM, THE PRODUCTS CLASSIFIED IN THE SUBCATEGORY 
UNCLASSIFIED 

UNCLASSIFIED 
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15.07.01.00 OF THE TABLE ANNEXED TO DECREE NO. 73.340, 

OF 19 DECEMBER 1973. 

II. THIS ANNOUNCEMENT WILL TAKE EFFECT ON THE DATE 
OF ITS PUBLICATION AND WILL APPLY TO EXPORTS FOR 
FOREIGN MARKETS AS OF 1 JANUARY 1978. 

MARIO HENRIQUE SIMONSEN END QUOTE 
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3. DECREE NO. 64.833 IS THE BASIC INSTRUMENT AUTHORIZING 
CREDITS AGAINST THE TAX ON INDUSTRIALIZED PRODUCTS IN 
CONNECTION WITH EXPORTS. THE ANNEX TO DECREE NO. 73.340 
OF 19 DECEMBER 1973 IS BRAZIL'S TARIFF SCHEDULE AND 
POSITION 15.07.01.00 REFERS TO QUOTE FIXED, FLUID, OR 
SOLID, UNPROCESSED, PURIFIED, OR REFINED SOYBEAN OIL 
ENDQUOTE. 

JOHNSON 


UNCLASSIFIED 


NNN 
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